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Independent Auditor’s Report

To the Members of
MSPL Unit 3 Private Limited

Report on the Audit of Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of MSPL Unit 3 Private
Limited (“the Company"), which comprise the Balance Sheet as at 31* March, 2022, and the
Statement of Profit and Loss (including other comprehensive income), Statement of Cash
Flows and Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended (*Ind AS™) and the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31*' March, 2022, its
loss, total comprehensive income and its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013.0ur responsibilities under those Standards are
further described in the Auditor’s responsibilities for the audit of the Ind AS financial
statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the 1CAl's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the Ind AS financial statements.

Other Information

The Company’s Management and Board. of Directors are responsible for the other
information, The other information comprises the information included in the Company's
annual report, but does not include the Ind AS financial statements and our auditors’ report
therean.
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Our opinion on the Ind AS financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the Ind AS financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. [f]
based on the work we have performed, we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance. We
have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Ind AS Financial
Statements

The Company's Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act™) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income and cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provision of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for enstring the aceuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

[n preparing the Ind AS financial statements, the Managenient and Board of Directors are
responsible for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditors’ Responsibilities for the Audit of the Ind AS Financial Statements:

Our objectives are to obtain reasonable assurance abott whether the [nd AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economie decisions of users taken on the basis of these financial statements.




o |dentify and assess the risks of material misstatements of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion, The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls,

o Evaluate the appropriateness of the accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of the management's use of going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the Ind
AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease o continue as a
going concern.

o Evaluate the overall presentation, structure and the conient of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order,2020 (“the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure “A™ a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.
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2) As required by section 143(3) of the Act, we report that:

(a)

(b)

()

(d)

(e)

(0

We have sought and obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

On the basis of written representations received from the directors as on 31% March,
2022, taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2022, from being appointed as a director in terms of Section 164(2) of
the Act,

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

]

i. The Company does not have any pending litigations which would impact its
financial position in its Ind AS financial statements.

iil. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. The Management has represented that, to the best of its knowledge and belief, as
disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries,

v. The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the notes to accounts, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like o
Ultimate Beneficiaries.




vi. Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that Has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule ll(e), as provided
under (1) (iv) and (v) above, contain any material misstatement.

(h) During the financial year, the Company has neither declared nor paid any dividend.

For J Singh & Associates
Chartered Accountants
(Firm Reg. No: 110266W)

CA. S. P. Dixit

(Partner)

Membership No.: 041179,
UDIN: 220411 79AKEEDI3956
Place: Pune

Dated: 23" May, 2022.




Annexure “A” to the Independent Auditors’ Report

(Referred to in paragraph (1) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

1. a)(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The company does not have any intangible assets during the year.

b) These Property, Plant and Equipment have been physically verified by the
management at reasonable intervals; and no material discrepancies were noticed
on such verification

¢) The title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the
lessee) disclosed in the financial statements are held in the name of the company.

d) The Company has not revalued its Property, Plant and Equipment including Right
of Use assets) or intangible assets during the year.

€) According to the information and explanations given to us and the records
examined by us, no proceedings have been initiated or are pending against the
company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

2. a) The nature of business of the Company does not require it to have any inventory.
Hence, the requirement of clause (ii) (a) of paragraph 3 of the said Order is not
applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been sanctioned
any working capital limits in excess of five crore rupees in aggregate from banks and
financial institutions on the basis of security of current assets at any point of time of
the year. Accordingly, clause 3(ii)(b) of the Order is not applicable to the Company.

3. In our opinion and according to the information and explanations given to us, the
Coempany has not provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties during the year, and hence sub-clauses iii
(a) to (f) under clause (iii) of the Order are not applicable.

4. In our opinion and accerding to information and explanations given to us. the
Company has complied with provisions of Section 185 and 186 of the Act in respect
of grant of loans, making investments and providing guarantees and securities, as
applicable.




5. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public in accordance with the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
rules framed there under. Accordingly, paragraph 3(v) of the Order is not applicable
to the Company.

6. In our opinion and according to the information and explanations given to us, it has
been explained to us that the maintenance of cost records has not been prescribed
under section 148(1) of the Companies Act, 2013.

7. According to the information and explanations given to us and the records of the
Company examined by us, in respect of statutory dues:

a) The Company has been generally regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Tnsurance, Income-tax, Sales-tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Service
Tax, cess and other material statutory dues applicable to it to the appropriate
authorities.

b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Service Tax, Customs Duty, Value
Added Tax, Goods and Service Tax, Cess and other material statutory dues in
arrears as at 31* March, 2022 for a period of more than six months from the date
they became payable.

¢) There were no dues of income Tax, sales Tax, service Tax, duty of Customs and
duty of excise or value added tax or goods and service Tax as at 31st March, 2022
on account of any disputes.

8. According to the records of the Company examined by us and as per the information
and explanations given to us, there were no unrecorded in the books of account have
been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961).

9. a) According to the records of the Company examined by us and as per the information
and explanations given to us, the Company has not defaulted during the year in
repayment of loans or other borrowings or in the payment of interest thereon to any
lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial
instinution or government or any government authority.

(c) The Company has not taken any term loan during the vear and there are no
unutilised term loans at the beginning of the year and hence, reporting under clause
(ix)(c) of the Order is not applicable.

(d) On an overall examination of the Financial Statements of the Company, funds
raised on short-term basis have, prima facie, not been utilised duripg the vear for
long-term purposes by the Company. 2




(e) The Company has not taken any funds from any entity or person on account of or

to meet the obligations of its subsidiaries or associates during the year and hence,
reporting under clause (ix)(e) of the Order is not applicable.

(f) The Company has not raised loans during the year on the pledge of securities held

10. a)

b)

11, {a)

in its subsidiaries or associate companies.

The Company has not raised any maoney by way of initial public offer ar further
public offer (including debt instruments) during the year and hence reporting under
clause (x)(a) of the Order is not applicable.

The Company has not made any preferential allotment or private placement of
shares or convertible debenture (fully or partly or optionally) during the year and
hence reporting under clause (x)(b) of the Order is not applicable to Company.

To the best of our knowledge and according to the information and explanations
given to us and based on audit procedures performed, no fraud by the Company
and no fraud on the Company by its officers or employees has been noticed or
reported during the year nor we have been reported of such case by the
management.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of

the Companies Act, 2013 has been filed in Form ADT-4 as prescribed under rule
I3 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and upto the date of this report.

(¢) The Company has not received any whistle blower complaints during the year.

12.

15.

According to the information and explanations given to us, the Company is not a
Nidhi Company as prescribed under section 406 of the Act. Accordingly, reporting
under clause (xii) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations
given to us, all transactions with the related parties are in compliance with section
177 and 188 of the Companies Act, 2013 where applicable and the details have
been disclosed in the Ind AS Financial statements as required by the applicable
Indian Accounting Standards.

The size and nature of business of the Company does not require it to have any
internal audit system. Hence, the requirement of clause (xiv) (a) and (b) of
paragraph 3 of the said Order is not applicable to the Company,

To the best of our knowledge and according to the information and explanations
given to us, the Company has not entered into any non-cash transactions with
directors or persons connected with him and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company during the year.

According to the information and explanations given to us; the Company is not
required to be registered under section 45-IA of the Reserve Bamgaiindia Act,
1934 accordingly the provisions of Clause 3(xvi) (a) to (d) #3he '
applicable to the Company during the year.

8



17.

18.
19.

20.

The Company has incurred cash losses of Rs.(.73 lakhs in the current financial
year as well as of Rs.4.25 lakhs in the immediately preceding financial year,

There has been no resignation of the statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements, the auditor’s knowledge of the Board of
Directors and management plans, the auditor is of the opinion that no material
uncertainty exists as on the date of the audit report that company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date.

To the best of our knowledge and according to the information and explanations
given to us, the provisions of Section 135 of the Act are not applicable to the
company.

For J Singh & Associates
Chartered Accountants

(Firm Regn. No. [10266W)
eppiid
/’f?i?:__f

CA. 8. P. Dixit
(Partner)

Membership No.: 041179,
UDIN: 22041 179AKEEDI3956
Place: Pune

Dated: 23" May, 2022,



MSPL UNIT 3 PRIVATE LIMITED

CIN - U40109PN2020PTC197147
Balance Sheet as at 31 March, 2022

(ANl ampunt in rupees lakhs, unless atherwise stated)

Particulars

Note No.

As at
31 March, 2022

Asat
31 March, 2021

ASSETS
L. Non-current assets
(8) Property, plant and equipment
{b) Capital work-in-progress
(c) Right-of-use assets
{f} Financial assets
{i} Investments
(i} Loans
(g} Deferred tax assets (net)
(h) Other non-current assets
ILCurrent assets
(a) Inventories
{b) Financial assets
{il) Trade recaivables
{ili) Cash and cash equivalents
(€) Current tax assets (net)
(d ) Assets held for sale
(e) Other current assets

7079
70.34

0.45

7.34

0.34

7.00

71.45
70.34

Total Assets

78.13

EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
I. Non-current liabilities
(a) Financial lisbilities
{i) Borrowings
(It) Lease liabilities
(b) Other non-current liabilities
{b) Provisions
11.Current liabilities
(a) Financial liabifities
(i) Barrowings

{if) Trade and other payables

a) total outstanding dues of creditors other than
micro enterprises and small enterpeisas

(iii) Lease liabilities

(iv) Other financial liabilities
{b) Other current liabilities
(c) Provisions

10

11

(3.59)
1.00
{4.54)

659

0.08

(2.14)
1.00
(3.14)

658

Total Equity and Liabilities

7813

significant accounting policies

The accompanying notes are an integral part of the financial statements.

2

As per our attached report of even date

For 1 Singh & Associates

Chartered Accountants

Firm Registration Number: 110266W
- "____,_,-'-"'-'

S P Dinit

Partner
Membership Number; 041178

Pune : 23rd May 2022

For and on behalf of the board of directors

of MSPL UNIT 3 PRIVATE LIMITED

ita Agarwal Harshad Joshi
Direct Director
DIN 09002057 DIN 07225599

Pune : 23rd May 2022

Pune : 23rd May 2022



MSPL UNIT 3 PRIVATE LIMITED
CIN - U40109PN2020PTC197147

Statement of Profit and Loss for the year ended 31 March, 2022

(All amount in rupees lakhs, unless otherwise stated)

Particulars

Note No.

For the year ended

31 March, 2022

For the Period 23rd
December 2020 to 31ist
March 2021

Income

Revenue from operations

Other income

Total Income

Expenses
Purchases
Changes in inventories

Employee benefits expense

Finance costs

Depreciation and amortisation expense

Other Expenses

12

13

0.07

0.66

4.25

Total Expenses

0.73

4.25

Profit / (Loss) before exceptional items and tax

Exceptional items - (Expenses)/Income

Profit / (Loss) before tax

Tax expense
Current tax
Deferred tax

14

(0.73)

(0.73)
0.66

0.66

(4.25)

(4.25)
(1.11)

(1.11)

Profit / (Loss) for the year

(1.39)

(3.14)

Other Comprehensive Income

A, Other comprehensive income not to be reclassified
to profit or loss in subsequent periods:
Re-measurement gains/({losses) an defined benefit plans
Income tax effect on above

Total comprehensive income for the year, net of tax

(1.39)

{3.14)

Earnings per equity share [nominal value per share
10/- (31 March 2020: X 10/-)]

Basic (InRs.)
Diluted (In Rs.)

i5

{13.90)
{13.90)

(114.61)
(16.36)

Significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date

For J Singh & Associates
Chartered Accountants

Firm Registration Number: 110266W

3:'-.-;-?“5 -
=
S P Dixit
Partner

Membership Number: 041179

Pune : 23rd May 2022

For and on behalf of the board of directors

of MSPL UNIT 3 PRIVATE LIMITED

Ms? ta Agarwal
Directo
DIN 09002057

Pune : 23rd May 2022

Harshad Joshi
Director
DIN 07225599

Pune : 23rd May 2022



MSPL UNIT 3 PRIVATE LIMITED

CIN - U40109PN2020PTC197147

Statement of Cash Flow for the year ended 31 March, 2022
(All amount in rupees lakhs, unless otherwise stated)

For the Period 23rd
December 2020 to 31st
Wiarch 2021

For the year ended

Particulars 31 March, 2022

A. Cash flow from operating activities

Profit before Tax {0.73) {4.25}
Adjustments for:

Depraciation and Amortisation

Loss on disposal of assets & Others

Bad debts and Irrecoverahle balances written off

Provision for doubtful debts and advances (net)

Met unrealised exchange (gain)

Finance cost 0.07

Financial guarantes income

Net gain on financial instruments at falr value

Provisions no longer required written back

Galn on deferral received in lease payments

Galn on waiver received on lease payments

Interest income »
Operating profit before working capital changes [0.66) (4.25)
Working capital adjustmants:

(Increase)/ Decrease in loans

{Increase)/ Decrease in other financial assets

(Increase}/ Decrease in other assets {6.99) -
(increase)/ Decrease in inventaries

(Increase)/ Decrease in trade receivables

Increase/ (Decrease] in other financial liabllities [(0.08) -
Increase/ (Decrease) in provisions

Increase/ (Decrease) In trade and other payables g

Increase/ [Decrease) in other liabilities

Cash {used in)/generated from operations (7.73) 2.34
Direct taxes paid

Net cash (used in)/from operating activities (7.73) 2.34

B. Cash flow from investing activities

Expenditure on acquisition of fixed assets (70.34)
Sale of Property, Plant and Equipment

Purchases of Investment

Invesntment In fixed depasits

Loans and deposit given to related parties

Interest received

Net cash (used lrlyfmm ]nvutlni! actlvities - (70.34)

C. Cash flow from financing activities

Interest paid (finance cost) 0.07

Repayment of borrowing (Net) 75.00
Proceeds fram issue of equity shares 1.00
Proceeds from issue of Instruments entiraly in nature of equity

Share issue expenses

Repayment of lease liability

Net cash (used in)/from llhandn; activities 0.07 76.00
Net (decrease)/increase in cash and cash equivalents

(A +{8 +0) (7.686) 8.00
Opening Cash and Cash equivalents (Refer Note 5a) 8.00 -

Closing Cash and Cash equivalents (Refer Note 5a) 0,34 8.00




Notes:

1. Statement of cash llows has been preparad under the Indirect method as set out in the ind AS 7
“Statement of Cash Flows" as specified in the Companies (Indian Accounting Standards) Rules, 2015

2. Expenditure on acquisition of fixed assets represents additions to property, plant and equipment and
other intangible assets adjusted for movement of capltal work in progress for property, plant and
equipment and intangible asset under development during the year.

3. Cash and cash equivalents included in the Statement of Cash Flows comprise the !allawl_ngi

Particulars As at AR
31 March, 2022 31 March, 2021

Balance with Bank 0D.34 B.OO
Cash on hand - -
Cheques, drafts on hand - -
Total 0.34 B.0O
As per our attached report of even date For and on behalf of the board of directors

of MSPL UNIT 3 PRIVATE LIMITED
For | Singh & Associates
Chartered Accountants

Firm Registration Number: 110266W

gty Wl
S P Dixit Ms. a Agarwal  Harshad Joshi
Partner Directo Director
Membership Number: 041179 DIN 09002057 DIN 07225599

Pune : 23rd May 2022 Pune : 23rd May 2022 Pune: 23rd May 2022



MSPL UNIT 3 PRIVATE LIMITED

Statement of chanjes in Equity for the year ended 31 March, 2022

(Al amount in rupees lakhs, unless othenwise stated)

A. Share Capital (Refer Nate 7)

Enuity Shares of Rs 10 each issuad, subscribed and fully

prald

No. of Shares Amount

As at 1-April-2020
tssue/{faduction) during the year
As at 31-March-2021
fssue/[Reduction) during the year
As at 31-March-2022

10,000

10,000

10,000

i, Other Equity (Refer Note 8]

Particulars

Reserves and Surplus

Items of OCI

Instruments

entirely equity  Securitles General Retained
In nature Premium Resarve Earnings

Fvoa
reserve

Tatal other
equilty

As at 1-April-2020

Profit/(Loss) for the year

Other comprehensive Income for tha year
Premium on shares Issued during the year
Urilised/transferred during the year

- - {3.14)

(3.14)

As at 31-March-2021

- - Gan

[3:14]

Asat 01 April 2021

Preference shares issued during the year
Profit/(Loss] for the year

Other comprehensive incama for the year
Premium on shares (ssued during thie year
Utilised/transfarred during the year

- - (3.14)

= = {1.40)

{3.19)
11.40)

As at 31-March-2022

- - (a.54)

(4.54)

Significant scoounting policies
The sccompanying nates are an integral part of the
financial statements.

2
1-27

As per our attached report of even date

Far ) Singh & Assoclates
Chartered Accountants
Firm Reglstration Number: 110268W

S Diwit
Partner
Membership Number: 041179

Pune : 23rd May 2022

For and on behalf of the hoard of directors
of MSPL UNIT 3 PRIVATE LIMITED

Pune : 23rd May 2022

W)

Harshad Joshi
Diractor
DIN 07225599

Pune : 23rd May 2022




MSPL UNIT 3 PRIVATE LIMITED

CIN - U40109PN2020PTC187147,

Hotes to the financial statements for the year ended March 31, 2022
{All amounts in Indian Rupees in lakhs, unless otherwise stated)

Note 1

Note 2

%

Company overview

MSPL Unit 3 Private Limited, incorporated on 23rd December, 2021 ,is engaged ihto the business of generation of solar pawer. The
Company is a limited company and is incorporated under the provisions of Companies Act applicable in India. The Company's
Registered Office is'located at 15t Floor, Kubera Chambers, Shivajinagar, Pune 411005

C,No. U40109PN20Z0PTCI197147,

Company details

The financial statements were authorised for fssue In accordance with the resolution of the Board of Directors of the Company on
20th May, 2022

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND
JUDGEMENTS SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financial Statements

These financial statements are the separate financial statements of the Company (also called standalone financial statements)
prepared in accordance with Indian Accounting Standards (*Ind AS’) notified under Section 133 of the Companies Act, 2013, read
together with the Companies (Indian Accounting Standards) Rules, 2018,

Far all perfods up to and including the year ended 31st March, 2021, the Company had prepared its financial statements in
accordance with Accounting Standards notified under the Section 133 of the Companies Act, 2013, read together with Rule 7 of
the Companies (Accounts) Rules, 2014 (*Previous GAAP'). Detailed explanation on haw the transition from previous GAAP to Ind AS
has affected the Company's Balance Sheet, financial performance and cash flows is given under Note 22.

These financial statements are the separate financial statements of the Company (also called standalone financial statements)
prepared in accordance with Indian Accounting Standards (‘Ind AS’) notified under Section 133 of the Campanies Act, 2013, read
together with the Companies (Indian Accounting Standards) Rules, 2015

The financial statements have been prepared on a historical cost basis, except for the following assets and Uabilities which have
heen measured at, Certain financial assets have been measured at fair value (refer accounting policy Note 2.3 (&)’ of summary of
significant accounting policies regarding financial instruments). The accounting policies have been applied consistently over all
the periods presented in these financial statements.

The financial statements are presented in INR in lakhs and all values are rounded to the nearest rupee, except when otherwise
indicated,

2.2 Use of estimates

The preparation of financial statements in canformity with Indian Accounting Standards (IND AS) requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and reported amounts of assets and
liabilities, the disclosure of contingent liabilities at the date of the financial statements and reported amounts of revanues and
expenses during the year. Application of accounting estimates invalving complex and subjective judgements and the use of
assumptions in these financial statements have been disclosed in note 19, Actual results could differ fram those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates are reflected in the
financial statements in the perfod in which changes are made and, if material, their effects are disclosed in the notes to financial
statements,

2.3 Summary of significant accounting policies

a. Revenue recognition

Company recognizes revenue when it transfers control over a good or service to a customer i,e. when it has fulfillad all 5'steps as
diven by Ind AS 115, Revenue is measured at transaction price i.e. Consideration ta which company expects to be entitled in
exchange for transferring pramised goods or services to a customer, excluding amounts collected on behalf of third parties and
after considering effect of variable consideration, significant financing component. For contracts with multiple performance
abligations, transaction price is allocated to different obligations based an their standalone selling price. In such case, revenue
racognition criteria are applied for each performance obligation separately, In order to reflect the substance of the transaction
and revenue is recognized separately for each obligation as and when the recognition criteria for the component is fulfilled,



For cantracts that permit the customer to return, revenue is recognized to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognized will not occur. Amounts included in revenue are net of returns, trade
allowances, rebates, goods and service tax.

Sale of products

Revenue from Solar Power generation is recognised hased on units generated Revenue from sale of units generated is recognized
when the Company transfers all significant risks and rewards of ownership to the buyer, while the Company retains neither
continuing managerial involvement nor effective contral over the units sold.

Other income
Other income cornprises of interest income, rental income, fair value gain gn mutual funds

Interest Income

For all debt instruments measured elther at amortised cost or at fair value through ather comprehensive income, interest income
is recorded using the effective interest rate (EIR), EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected tife of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of
the financial assel or to the amortised cost of a financial tability. When calculating the effective interest rate, the Campany
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prapayment,
extensfon, call and similar options) but does not cansider the expected credit lnsses. Interest income is included in other income
in the statement of profit and loss.

Property, plant and equipment ('PPE')

Measurement al recognition:

The campany has elected to continue with the carrying value for all of its property, plant and equipment as recognised in the
previous GAAP financial statements:as at the date of transition to Ind AS; measured as per the previous GAAP and use that as its
deemed cost as at the date of transition after making necessary adjustments in accordance with the relevant Ind AS, since there
is no change in functional currency.

Property, plant and equipment are carried al the cost less accumulated depreciation and impairment losses (if any). The cost of
fixed assets comprises its purchase price and other costs attributable to bringing such assets Lo its working condition for its
intended use, including installation cost of employees capitalised.

The entire axcess of sale proceeds over the net book value of fixed assets is credited to the statement of profit and loss.
Expenditure an re-conditioning, re-sitting and re-layout of machinery and equipment which do not increase the future benefits
from the existing assets beyond the previously assessed standard of performance based on technical assessment, s not
capitalized,

Capital work in progress and Capital advances :The cast of fixed assets not ready for their intended use before such date, are
disclosed as capital work-in-progress. Indirect expenses on adminstration and supervision are charged to revenue. Advances given
towards acquisition of fixed assets outstanding at each Balance Sheet date are disclosed as Other Non-Current Assets,

Derecognition: The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
econamic benefits are expected from its use or disposal, The gain or loss arising from the Derecognition of an itam of property,
plant and equipment is measured as the difference brtween the net disposal proceeds and the carrying amount of the itemand is
recognized in the Statement of Profit and Loss when the item s derecognized,

Depreciation/amortisation
Depreciation on fixed assets has been provided at the rates prescribed in Schedule Il of Companies Act, 2013 on following basis:

Tangible fixed assets are depreciated on Straight line method with 1% salvage aver the useful lives in accordance with Schedule |l
of Companies Act, 2013.

Estimated useful lives of assets are as follows:

Estimated useful
AsselType life (in years)
Free Hold Land =
Other buildings- Temporary Structure 03 years
Plant and Machinery includes solar panels and other equipments 25 years
Furniture and Fixtures 10 years
Office Equipments including Air Consitioners 05 years
Computers 03 years
Computer Software 06 years
Electrical Installation 10 years
Intangible Assets 03 years




c.

Freehold land s not deprectated. Leasehold land and Leasehald impravements are amortized over the period of the lease.
Impairment

Assets that Bave an indefinite useful life, for example goodwill, are not subject to amortization and are tested for impairment
annually and whenever there 15 an Indication th't Jhe asset may be impaired. Assets that are subject to depreciation and
amortization and assets representing investments in subsidiary and associate companies are reviewed for impafrment, whenever
events or changes in circumstances Indicate that carrying ampunt may not be recoverable. Such circumstances include, though are
nat limited to, significant orsustained decline in revenues or earnings and material adverse changes fn the econamic
environment.

An impairment loss is recognized whenever the carrying amount of an asset orits cash generating unit (CGU) exceeds its
recoverable amount. The recoverable amount of an asset s the greatar of its fair value less cost to sell and value in use. To
calculate value in use, the estimated future cash flows are discounted to thelr present value using a pre-tax discount rate that
reflects current market rates and the risk specific to the asset, For an asset that does not generate largely independent cash
inflows, the recoverable amount is determined for the CGU to which the asset belongs. Fair value less cost to sell is the best
estimate of the amount obtainable fram the sale of an asset in an arm’s length transaction between knowledgeable, willing
parties, less the cost of disposal,

Impairment losses, if any, are recognized in the Statement of Profit and Loss and included in depreciation and amartization
expense. Impairment losses are reversed in the Statement of Profit and Lass only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined if no impairment loss had previously been recognized,

Intangible assets
The Campany has electad to continue with the carrying value for all of its intangible assets as recognised in the previous GAAP
financial statements as at the date of transition to Ind AS, measured as per the previous Indian GAAP and use that as its deemed

cost a5 at the date of transition after making necessary adjustments in accordance with the relevant Ind AS,since there is no
change in functional currency,

Measurement at recognition: Intangible assets acquired separately are measured on initial recognition at cost, Following initial
recognition, intangible assets are carried at cost less any accumulated amartisation and accumulated impairment losses.
Internally generated intangibles are not capitalised and the related expenditure is reflected in profit or loss in the period in which
the expenditure is incurred. The useful lives of intangible assets are assessed as either finite or indefinite,

Amortisation : Intangible assets with finite livas are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible assel may be Impaired. The amortisation period and the amontisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period, Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortisation periad or method, as appropriate, and are treated as changes in accounting estimates, The amortisation expense
on intangible assets with finite lives is recagnised in the statement of profit.and loss unless such expenditure forms part of
carrying value of another asset,

Intangibte assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at
the cash-generating unit level, The assessment of indefinite life is reviewed annually Lo determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference betwaen the net disposal proceeds
and the carrying amaunt of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

Derecognition: The carrying amount of an intangible asset is derecognized an disposal or when no future ecanomic benefits are
expected from its use or disposal. The gain or loss arfsing from the Derecognition of an intangible asset is measured as the
difference hetween the net disposal proceeds and the carrying amount of the intangible asset and {5 recognized in the Statement
of Profit and Lass when the asset is.derecognized.

Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual fimpafrment testing for an asset is required, the Company estimates the asset’s recaverahle amount. An
asset's recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is.considered impaired and is written down to its recaverable amount.
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account, If no such transactions can be identified, an appropriate
valuation model is used, These calculations Jre corroborated by valuation multiples, quoted share prices for publicly trade”
companies ar other available fair value indicators.

The Caompany hases its impairment calculation on detafled budgets and forecast calculations, which are preparad separately for
each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover
a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows aiter the
fifth yaar. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Company
extrapolates cash flow prajections in the budget using a steady or declining growth rate for subsequent years, unless an increasing
rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products,
industries, or country or countries fn which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations are recagnised in the statement of profit and loss.

For assets, an assessiment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset's.or CGU's
recoverable amount. A previously recognised impairment 1oss is reversed only if there has been a change in the assumptions used
to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that wauld have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal {s recognised
in the statement of profit or loss,

Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial Hability or equity instrument
of another entity,

Financial assets
Initial recognition and medsurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in

four categories:

Debt instruments at amortised cost

Debt instruments, derfvatives and equity fnstruments at fair value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at fair value through Other Comprehensive income (FYOCH)

Debt mstruments at amortised cost

A ‘debt instrument’ fs measured at the amortised cost if both the following canditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking Into account any discount or
premium on acquisition and fees or costs that are an integral parl of the EIR. The EIR amortisation is included in finance income In
the profit or loss. The losses arising from impairment are recognised in the profit or loss. This categary generally applies to loans
trade receivables and other financial assets.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meat the criteria for categorization as at
amartized cost or as FVTOC), is classified as at FVTPL.

I addition, the Coampany may elect to designate a debit instrument, which otherwise meets amartized cost or FYTOCI criteria, as
at FVTPL. However, such election is allowed only if doing 5o reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.



Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are
classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive ‘acame subsequent changes in the fair value. The Company makes such election o an fnstrument by- instrument
basis. The classification is matle on initial recogniticn and is irrevocable,

If the Company decides to classify an equity fnstrument as at FVTOCI, then all fair value changes on the hstrument, excluding
'd_ivldends. are recognized tn the OCL There s no recycling of the amounts from OCI to PRL, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred cantrol of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risks and rewards of awnership, When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the Campany's continuing fnvolvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and
-abligations that the Company has retained.

Impalrment of financial assets

In accordance with Ind AS 109, the Company applies expected cradit loss (ECL) model for measurament and recognition of
impairment loss on the following financial assets and credit risk exposure:

1) Financial assets that are debt instruments, and are measured at amortised cost e.g, deposits, loans,trade receivables, bank

2) balance and other financial assets.
Trade recefvables or any contractual right to receive cash or another financial asset that result from transactions that are within
the scope of Ind AS 115;

The Campany follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recagnises
fmpairmant loss allowance based on lifetime Expected Credit Losses (ECLs) at each reporting date, right from its initial
recognition.

Fur recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has
been a significant increase in the cradit risk since initial recoanition. If credit risk has not increased significantly, twelve-month
ECL is used to pravide for impairment loss. However, if credit risk has increased significantly, lifetime ECL Is used. If, ina
subsequent period, credit quality of the instrument improves such that there is ne longer a significant increase in credit risk since
initial recognition, then the entity reverts to recognising impairment loss allowance based on twelve-month ECL,

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The twelve-month ECL s a portion of the lifetime ECL which results from default events that are possible within
twelve months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the ariginal EIR.

ECL impairment loss allowance (or reversal) recognized during the perlod is recognized as income/ expense in the statement of
profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the statement of profit and loss. The balance
sheet presentation for ECL on financial assets measured at amortised cost is presented as an allowance, i.e., as an integral part of
the measurement of those assets in the balance sheet, The allowance reduces the net carrying amaunt, Until the asset meets
write-off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment lass, the Company combines financlal Instruments on the basis of shared
cradit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk
to be jdentified on a timely basis.



Financial liabilities
Initial recognition and meastirement

Financial labilities are classified, at initfal recognition, as financial liabilities at fair value through profit or loss; loans and
borrawings; payables as appropriate. =

All financial liabilltles are recognised initially at falr value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and barrowings including bank overdrafts and
derivative financial fnstruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest:bearing loans and borrowings are subsequently measured at amortised cost using the EIR
(effective interest rate) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amartisation process, Amortised cost fs calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

Derecognition

A financial lability {s derecognised when the obligation under the Hability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount 5 reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the labilities simultaneously.

. Taxes

Current income tax

Current income tax assets and liabilities are measurad at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current fncome tax relating to ftems recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation ta the underlying transaction either in OCl or
directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations fn which
applicable tax regulations are subject to interpretation and establishes provisians where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and Uabilities and
thelr carrying amounts for financial reporting purposes at the reparting date.

Deferrad tax liabilities are recognised for all taxable temporary differences; except:

When the deferred tax lability arises from the initial recognition of soodwill ar an asset or Hability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temparary differences, and the carry forward of Unused tax credits and unused tax losses can be utilised, except:

When the deferred tax asset relating to the deductible temparary difference arises from the initial recognition of an asset ar
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, deferrad tax assets are recognised only to the extent that it is probable that the temparary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary differencas can be utilised.



The carrying amount. of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become prabable that
futvre “axable profits will allow the deferred tax assel to be recovered.

Deferred tax assets and Habilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or toss (either in other comprehensive
incame ar in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set of T current tax assets
against current tax labilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Sales! value added taxes pald on acquisition of assets or an incurring expenses
Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

v

When the tax incurred on a purchase of assets or services is not recoverablé from the taxation authority, in which case, the tax
paid is recognised as part of the cost of acquisition of the asset oras part of the expense item, as-applicable,

v

When recejvables and payables are stated with the amaunt of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables In the
balance sheet.

g. Foreign currency transactions

The Company's financial statements are presented in INR which is the Company’s presentation currency and functional currency of
the company,

Initial recognition

Foreign currency transactions are recorded in the functional currency, by applying to the foreign currency amount the exchange
rate between the functiopal currency and the forelgn currency at the date of the transaction.

-

2 Canversion
Monetary assets and lHabilities denominated in forelgn currencies are translated at the functional currency spot rates of exchange
at the reporting date, Nop-monetary items, which are measurad in terms of historical cost denominated In a foreign currency, are
reported using the exchange rate at the date of the transaction. Non-monetary items measured at fair value in a foreign currenacy
are translated using the exchange rates at the date when the fair value is determined, The gain or loss arising on translation of
non-maonetary iterns measured at fair value is treated in line with the recognition of the gain or lass on the change in fair value of
the item. (.., translation differences on ftems whose fair value gain or loss is recognised in OCI or profit or loss, respectively).

h. Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that would be
received to sell an asset or pald to transfer a Hability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based en the presumption that the transaction to sell the asset ar transfer the liability takes
place either:

> In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or Hability

The principal ar the most advantageaus market must be accessible by the Company. The fair value of an asset:or a Hability is
measured using the assumptions that market participants would use when pricing the asset or Hability, assuming that market
participants act in their sconomic best interest,

A fair value ' measurement of a non-financial asset takes inte account a market participant’s ability to generate economic benefits
by using the asset in'its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficlent data are available to
measure fair value, maximising the use of relevant cbiservable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy,described as follows, based an the lowest level input that is significant to the fair value measurement as a whole:



1
2

1

Level 1 = Quoted (unadjusted) marke! prices in active markets for identical assets or liabilities

Level 2 - Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Level 1 — Valuation techniques for which the lowest level input that is-significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
stanificant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above. This note summarises
accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

Disclesures for valuation methods, significant estimates and assumptions (note 38)
Financial instruments {including those carried al amortised cost) (note 39)

Retirement and other employee benefits

Retirement benefit in the form of provident fund and other funds is a defined contribution scheme. The Company has no
abligation, other than the contribution payable to the provident fund, The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme
for service received befare the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a Hability after deducting the contribution already pald, If the contribution already pald exceeds the contribution
due for services received befare the balance sheet date, then excess is recognized as an assel to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan , which requires contributians to be made to a separately administerad
fund. The cost of providing benefits under the defined benefit plan Is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included In net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interast on the net
defined benefit Uabllity), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they accur,

Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recagnised in profit or loss on the earlier of;
The date of the plan amendment or curtailment, and
The date that the Campany recognises related restructuring costs

Het interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the
fallowing changes in the net defined benefit obligation as an expense in the consolidated statement of profit and loss:

Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements;
and

1 Net interest expense or income

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as a short-term employee benefit, The
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the upused
entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as a long-term employee benefit
for measiirement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method as at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss
and are not deferred. The Company presents the leave as a current lability in the balance sheet, to the extent it does not have
an unconditional right to defer its settlement for 12 months after the reporting date.

Short-term employee benefits including salaries, bonuses and commission payable within twelve months after the end of the
period in which the employees render the related services and non monatary benefits (such as medical care) for current
employees are estimated and measured on an undiscounted basis.

Share-based payments

Employees of the Campany receive remuneration in the form of share-based payments, whereby employees render services as
consideration for equity instruments (equity-settled transactions).
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Equity-settled transactions

The cost of equity-settied transactions is deterinined by the fair value at the date when the grant is made, using an appropriate
valuation model.

That cost 15 recognised, together with a carresponding inci2ase in share-based payment (SBP) reserves in equity, over the perind
in which the performance and/or service conditions are fulfilled in employee benefits expense. The cuinulative expense
recognised for equity-settled transactions at each reporting dale until the vesting date reflects the extent to which the vesting
period has expired and the Company's best estimate of the number of equity instruments that will ultimately vest. Tha statement
of profit and loss expense or credit for a period represents the movement in cumulative expense recognised as at the bieginning
and end of that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards,
but the likelihood of the conditions being met is assessed as part of the Company's best estimate of the number of equity
instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair value, Any other
conditions attached to an award, but without an associated service requirement, are cansidered to be non-vesting conditions. Non-
vesting conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are
also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service canditions have
not been met. Where awards include a marlet or non-vesting condition, the transactions are treated as vested irrespective of
whether the market or non-vesting condition is satisfied, provided that all other performance and/or service conditions are
satisfied. When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the terms
had not been madified, if the original terms of the award are met, An additional expense is recognised for any modification that
increases the total fair value of the share-hased payment transaction, or is otherwise beneficial to the employee as measured at
the date of modification. Where an award is cancelled by the entity or by the counterparty, any remaining element of the falr
value of the award is expensed immediately through profit or loss,

The dilutive effect of cutstanding options is reflected as additional share dilution in the computation of diluted earnings per
share.

Praovision and cantingencies

Provisions are recognised when the Company has a present obligation (legal or constructive) a5 a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settie the abligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision ta be reimhursed,
the reimbursement is recognised as a separate asset, but oply when the reimbursement is virtually certain. The expense relating
to a provision 15 presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, pravisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

. Leases

A cantract is, or cantains, a lease if the contract conveys the right te control the use of an identified asset for a period of time in
exchange for consideration,

Company as a lessee

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use
by the Company, Contracts may contain both lease and non-lease components, The Company allocates the consideration in the
cantract to the lease and non-lease companents based on their relative stand-alone prices.

Assets and liabilities arising from a lease are initially measured an a present value basis. Lease labilities include the net present
value of the following lease payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable

Variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the commencement
date

Amounts expected to be payable by the Company under residual value guarantees

The exercise price of a purchase option if the Company is reasonably certain to exercise that option, and payments of penalties
for terminating the lease, il the lease term reflects the Company exercising that aption.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability. The
lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is
generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that the individual
lessee would have to pay to Borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
econamic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company uses a build-up approach that starts with a risk-free interest rate
adjusted for credit risk for leases held by the Company, which does not have recent third party financing and makes adjustments
specific ta the lease, e.g. term, country, currency and security,



Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease
perled to produce a constant periodic rate of interest on the remaining balance of the liability for each period. Variable lease
payments that depend on sales are recognized in profit or loss in the period in which the condition that triggers those payments
QLCUTS.

The lease linbility is subsequently remeasured by Increasing the car ying amount to reflect interest on the lease liability, reducing
Lhe carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications ar to reflect revised in-substance fixed lease payments. The Company recognises the amount of the re-
measurement of lease lability due to modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification.

Right-of-use assets are measured al cost comprising the following:

ajthe amount of the initial measurament of lease liability

byany lease payments made at or before the commencement date less any lease ipcentives received
c)any initial direct costs, and

djrestoration costs.

The right-of-use asset is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any
and adjusted for any remeasurement of the lease lability. Right-of-use assets are denerally depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis. The estimated useful lives of right-of-use assets are determined on
the same basls as those of property, plant and equipment. If the Company is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset’s useful life, Right-of-use assets are tested for impairment whenever
there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the statement
of profit and loss,

Payments associated with shart-term leases of equipment and all leases of low-value assets are recognized on a strafght-line basis
as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

1. Transition to Ind AS 116

Ministry of Carporate Affairs ("MCA") through Campanies (Indian Accounting Standards) Amendment Rules, 2019 and Companies
(Indian Accounting Standards) Secand Amendment Rules, has notified Ind AS 116 Leases which replaces the existing lease
standard, Ind AS 17 Leases, and other interpretations. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both lessees and lessars. It introduces a single; on-balance sheet lease accounting model
for lessess.

The Company Has adopted Ind AS 116, effective annual reporting period beginning from 15t April, 2020 and applied the standard to
all lease contracts existing on 1st April, 2019 using the modified retrospective method. Consequently, the Company recorded the
lease liability at the present value of the lease payments discounted at the incremental borrawing rate and the ROU asset the
same value at which the lease liability is recognized.

m. Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the assat. All other borrowing costs
are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost alse includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

n. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term depasits with an ariginal
maturity of three months ar less, which are subject to an insignificant risk of changes in value,

For the purpose of the financial statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts (if any) as they are considered an integral part of the Company's cash
management.

o. Earnings per share ('EP§’)
Basic earnings per share is calculated by dividing the net profit or loss attributahle to equity holder of the company (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the
period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
autstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change
in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss far the period attributable to equity shareholders
of the company and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potentidl equity shares,



p. Cash flow statement
Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is aidjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular
operating, investing and financing activities of the Company are segregated. Cash and cash equivalents in the cash flow statement
camgris= cash in hand and balance in bank in current accounts, depasit accounts.

t. Current versus non-current classification
The Company presents its assets and liabitities in the Balance Sheet based on current / non- current classification, An asset is
treated as current when it is:
a)expected to be realised or intended to be sold or consumed In parmal operating cycle;
biheld primarily for the purpose of trading;
clexpected to be realised within twelve months after the reporting period; or
d)cash ar cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve manths after the
reporting period.

All other assets are classified as non-current, A liability is current when;

a)it is expected to be settled in normal operating cycle;

byit 1s hetd primarily far the purpose of trading;

cJit is due to be settled within twelve months after the reporting period; or

djthere is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities,

The operating cycle 1s the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.
The Company has identified twelve manths as its aperating cycle.

Cash dividend

The Company recognises a liability to make cash or non-cash distributions to equity holders when the distribution is authorised and
the distribution {s no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when
it Is-appraved by the shareholders. A correspanding amount is recognised directly in equity.



MSPL UNIT 3 PRIVATE LIMITED

Notes to the Financial Statements
(All amount in rupees lakhs, unless otherwise stated)

Note 3 : Property Plant & Equipment

Plant and Equipment

{includes data Furniture and c Office Leasehold
; Vehicles Total
processing Fixture Equipments | Improvements

equipments)

Particulars Freehold Land | Buildings

Gross Block
As at 1-April-2020 - - - = = - s i
Additions 70.34 - - - - - = 70.34
Other adjustments - - s = s . . :
Deductions/ Amortization = = = = = = E =
As at 31-March-2021 70.34 - = - - - . 70.34
Additions - - - - - - : -
Other adjustments B - - - K x " -
Deductions/ Amortization B - - - s 2 ; -
As at 31-March-2022 70.34 - - - - - - 70.34

|Depreciation
As at 1-April-2020 B - - - - - . .
For the year - - 3 < - x L _
Deductions/ Amortization B - - - - - 3 =
As at 31-March-2021 - - - - - = - d
For the year = - - _ . - - .
Deductions/ Amortization - - 5 - . - - )
As at 31-March-2022 - - - - - = . 3

Net Block
As at 1-April-2020 - - = - - - : =

As at 31-March-2021 70.34 - - - - - = 70.34
As at 31-March-2022 70.34 = - - - - - 70.34

Note

1. Fortransition to Ind AS, the company has elected to adopt as deemed cost, the carrying value of PPE measured as per I-GAAP less accumulated depreciation and
cumulative impairment on the transition date of 1-April-2020. It has carried forward gross block and accurmnulated depreciation only for disclosure purposes.

2. For accounting policy on Depreciation and amortisation refer Note 2.38 (i).




MSPL UNIT 3 PRIVATE LIMITED

Motes to the Financial Statements
(All amount in rupees lakhs, unless otherwise stated)

Note 4 : Deferred tax assets [net)

1. Refer Note 19 for fair value disclosure of financial assets and financial liabllities and for fair value hierarchy.

2. Refar Note 20 on risk management objectives and policies for financial instruments.

Particulars As at As at
31 March, 2022 31 March, 2021
Deferred tax assets
Disallowances under section 40(a){i) and section 438 of the Income Tax Act, 1961
Provision for employee benefits [Provision disallowed under section 40 (a) / (ia) of
the Income Tax Act, 1961 (Gratuity)] :
Pravision for doubtful debts
MAT credit entitlement - -
Brought forward business losses and unabsorbed depreciation carried forward 05 L1
Deferred tax impact on Ind AS adjustments B _
Less : Deferrad tax liability
On difference between book balance and tax balance of PPE and Intangible asset
Total 0.45 111
Notes:-
1. Reconciliation of deferred tax assets (net)
As at As at
Particul
el 31 March, 2022 31 March, 2021
Opening balance as of 1 April 1.11 -
Tax income/{expense) during the year recognised In profit or loss (0.66)
Tax income/{expense) during the year recognised in OCI
Closing balance as at 31 March 0.45 1.11
MSPL UNIT 3 PRIVATE LIMITED
Notes to the Financial Statements
(All amount in rupeas lakhs, unless otherwise stated)
Note 5 : Cash and cash equivalents
As at As at
Particulars
31 March, 2022 31 March, 2021
Balance with Bank
Cufrent accounts and debit balance In cash credit accounts 0.34 8.00
Cash on hand - R
Cheques, drafts on hand .
Total 0.34 3.00
Notes:-



MSPL UNIT 2 PRIVATE LIMITED
Notes to the Financial Statements
(All amount in rupees lakhs, unless otherwise stated)

Note 6 : Other current assets

Particulars A Asat
31 March, 2022 31 March, 2021

Frepaid expenses - -
Advances for expenses/supply of goods and services 7.00 -
Others - -
Total 7.00 -
Note 7 : Share capital
Authorised share capital
Particulars As at 31 March, 2022 As at 31 March, 2021

No. of shares T in Lakhs Na. of shares % In Lalths
Equity shares of X 10 each 30,00,000 300.00 20,00,000 300.00
Issued, subscribed and fully paid up
Particulars As at 31 March, 2022 As at 31 March, 2021

No. of shares T In Lakhs No, of shares % In Lakhs
Equity shares of X 10 each 10,000 1.00 10,000 1.00
Reconciliation of the number of equity shares and share capital
Particulars As at 31 March, 2022 As at 31 March, 2021

No. of shares % in Lakhs No. of shares % in Lakhs

Issued, subscribed and fully pald up equity

shares of T 10 each outstanding at the 10,000.00 1.00 10,000.00 10D
beginning of the year

Shares issued during the year

Issued, subscribed and lully pald up equity

shares of T 10 each outstanding at the end of 10,000 100 10,000 1.00
the year

Terms/Rights attached to the equity shares

The Company has a single class of equity shares having a face value of 2 10 each. Accardingly, all equity shares rank equally with
regard to dividends and share in the Company's residual assets. The equity shares are entitled to receive dividend as declared from
time to time. The voting rights of an equity shareholder are in proportion to its share of the paid-up equity capital of the Company.
Voting rights cannot be exercised il respect of shares on which any call or other sums presently payable have not been paid.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining
after distribution of all preferential amounts in groportion to the number of equity shares held.

Number of Shares held by each shareholder halding more than 5% equity shares in the company

Equity share capltal : As at 31 March, 2022 As at 31 March, 2021
(Equity shares of X 10 each fully paid-up) Na. of shares % of shareholding Mo, of shares % of shareholding
MIT (‘ZON Sun Power Limited & its 10,000 100.00% 10,000 100.00%
nominees }

Disclosure of Shareholding of Promoters
Disclosure of shareholding of promoters as at March 31, 2022 is as follows:
Promoter Name No. of shares No. of shares
No. of shares % of shareholding No. of shares % of shareholding

MITCON Sun Power Limited & its naminess 1000 ey

Total




Lisclosure of shareholding of promoters as at March 31, 2021 s as follows:

Promoter Name

As at 31st March, 2021

As at 31 March, 2020

No. of shares

% of sharehaolding No. of shares % of shareholding

MITCON Sun Power Limited & its nominees

Total

Note 8 : Other Equity

10,000

100%

Particulars

Asat
31 March, 2022

As at
31 March, 2021

Retained Earnings

Opening Balance

Add : Profit for the year

Add : Other Comprehensive Incornef{Loss)
{net of taxes) on defined benefit plans

Less : Appropriations
Transferred to General reserve
Final dividend

Tax on final dividend

Interim Dividend

Tax on interim dividend
Closing Balance

(3.15)
(1.40)

(3.14)

(4.54)

Tatal

(4.54)

Note 9 : Borrowings (Current)

Particulars

As at
31 March, 2022

As at
31 March, 2021

Secured lpans from bank
Cash Credit
UNSECURED - FROM OTHER

0.10% optionally Convertible Debentures 75.00 75.00
Total 75.00 75.00
1. Aggregate secured borrowings - -

2. Aggregate unsecured borrowings: 75.00 75.00

3. Borrowings are measured at amortised cost.

4, The Company issued and allotted 7,50,000 0,10% Optionally Convertible Unsecured Debentures of INR 10/- each fully paid at par an
24 March 2021 on private placement basis to MITCON Sun Power Limited.

5. Refer Note 19 for fair value disclosure of financial assets and financial liabilities and for fair value hierarchy.
6, For explanations on the company's Interest risk, foreign currency risk and liquidity risk management processes, refer to Note 20



MSPL UNIT 3 PRIVATE LIMITED
Notes to the Financlal Statemeants
(All amount in rupees lakhs, unless otharwise stated)

Note 10 : Trade and other payables

As at Asat
31 March, 2022 ‘31 March, 2021

Particulars

Due te micro, small and medium
enterprises

Due th ather than micro, small and 6.54 6,59
medium enterprises
Total 6.59 6.59

Notes:-

1. Trade and other payables are measured at amortised cost.

2. For related party disclsoures, refer Note 18,

3. Refer Note 19 for fair value disclosure of financial assets and financial liabilities and for
fair value hierarchy.

4, Refer Note 20 on risk managament

Ageing for trade payables outstanding as at March 31, 2022 is as follows:

Particulars B |outstanding for following periods from due date of payment

Lass than 1 year 1- 2years 2- 3years 2- 3 years More than 3 years  Total
MSME*
Others 0.24 6.35 6.59
Disputed dues - MSME*
Disputed dues - Others

0.24 6.35 - - - 6.59

Accrued Expenses
Total Trade payables
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006
Ageing for trade payables outstanding as at March 31, 2021 is as follows:
Particulars |Outstanding for following periods fram due date of payment

Less than 1 year 1- 2years 2- 3 years 2-3 years Mare than 3 years Tom
MSME*
Others 6.59 6.59
Disputed dues - MSME*
Disputed dues - Others

65.59 - = - 6.59

Accrued Expenses
Total Trade payables
*MSME as per the Micro, Small and Medium Enterprises Devélopmant Act, 2006
Ageing for trade payables oumandin! as at March 31, 2020 s as follows:
Particulars |Outstanding for following periods from due date of payment

Less than 1 year 1- 2years 2- 3 years 2-3 yaars More than 3 years
MSME*
Others

Disputed dues - MSME®
Disputed dues - Others

Accrued Expenses
Total Trade payables
*MSME as par the Micra, Small and Medium Entarprises Bevelopment Act, 2006



MSPL UNIT 3 PRIVATE LIMITED
Notes to the Financial Statements
(All amount in rupees lakhs, unless atherwise stated)

Note 11 : Other financial liabilities (Current)
Particulars As at As at

31 Marcn, 2022 31 March, 2021
Securlty deposits 2 =
Payable for capltal purchases - -
Interest accrued but nat due n.0e
Employes benefits payahle - -
Other payables . -
Total 0.08 -

Motes:-

1. Other financial liabilities are measured at amortised cost.

2. Refer Note 18 for falr value disclosure of financlal assets and financial lfabilities and for fair value hierarchy.
3. Refer Note 20 on risk management objectives and palicies for financial Instruments.

Note 12 : Finance costs
Particulars Fa ‘::a‘:j:' :;::d Bl D:::;:: :g:: :;3:1‘::

! March 2021
Intarest on term loans 0.07 :
Interest on lease liability - =
Other finance cost - -
Total 0.07 -
Note 13 ; Other expenses

P 23r
Particulars o '::a::: ::::d . D::;:ll;r ;;I::!u 3::!
March 2021

Prafassional charges 0.48 009
Registration and Legal Faes 0,04 406
Auditor's remuneration 0.14 010
Total 0.66 4.25

Note 14 : Income tax

The note below detalls the major components of income tax expenses for the year anded 31 March 2022 and 31 March 2021, The note further
describes the significant estimates made in retation to company's income tay pasition, and also explains how the income Lax axpense Is impacted by
non-assessable and non-deductible items.

Far the Period 23rd
Particulars ¥or “I:: “:' e:::d 3 pacember 2020 to 315t
o March 2021

Current tax

Current income tax - -

[Excess)/shart provision related to earlli “ =
Deferred tax

MAT credit entitlement - -

0.66 {L11)

Relating to arigination and reversal or

temporary difference
Income tax expense reported In the 0.66 (1.11)

statement of prafit and loss




MSPL UNIT 3 PRIVATE LIMITED

Notes to the Financial Statements

(All amounts in Rupee Lakhs, unless otherwise stated)

Note 15 : Earnings per share

For the year ended 31 March, 2022

For the year ended 31

Particulars March, 2021
Basic earnings per share
Loss after tax as per accounts (A) (1.39) (3.14)
Number of shares at the beginning of the 10,000 )
Period
Number of shares allotted during the Period 18,900
Weighted average number of equity shares 10,000 2,740
outstanding (B)
Basic EPS of ordinary equity share (A/B) (in. Rs. {13.90) {114.61)
Diluted earnings per share
Loss after tax as per accounts (1.39) (3.14)
Adjustment on account of interest cost on
compulsarily convertible debentures and tax 0.00
thereon
Adjusted loss after tax (C) (1.39) (3.14)
Welghtec‘i average number of equity shares 10,000 2,740
outstanding
Weighted average potential equity shares

. 16,438
allotted during the period
Weighted average number of equity shares

00. 17

outstanding (D) 10,000.00 19,178
Diluted EPS of ordinary equity share (C/D) (in. R (13.90) (16.36)
Face value per share (in. Rs.) 10.00 10.00




Note 16 : Disclosure pursuant to The Micro, Small and Medium Enterprises Development Act 2006

Amount due to suppliers covered under The Micro, Small and Medium Enterprises Development Act 2006
(MSMED Act) are disclosed in the financial statements based on the documents / information available with the
Company.

As at As at
Particulars 31 March, 2022 31 March, 2021

Principal amount payable to Micro And Small

Enterprises (to the extent identified by the

company from available information) - -
Amounts due for more than 45 days and

remains to be outstanding - -
Interest on Amounts due for more than 45 days

and remains to be outstanding (*) - -
Amount of payments made to suppliers beyond

45 days during the year - -

Estimated interest due and payable on above - -
Interest paid in terms of section 16 of the
MSMED Act 5 S

Amount of interest accrued and remaining

unpaid as at the end of the year (¥) - -
The amount of estimated interest due and

payable for the period from 1st April to actual

date of payment or 15th May (*) - -
(*) Amount of previous year disclosed to the

extent information available. - -

Note 17 : Disclosure pursuant to Indian Accounting Standard (Ind AS) 108 “Operating Segment”

The business activities of the Company from which it earns revenues and incurs expenses; whose operating
results are regularly reviewed by the chief operating decision maker ta make decisions about resources to be
allocated to the segment and assess its performance, and for which discrete financial information is available
involve predominantly one operating segment, The Company operates within a single geographical segment
'India".



MSPL UNIT 3 PRIVATE LIMITED

Notes to the Financial Statements
{all smounts in Rupee Lakhs, unless atherwise statad]

Note 18 : Disclosure of related parties/related party transactions pursuant to Ind AS 24 “Relatad Party Disclosures”

3. Names of the other related party and status of transactions entered during the year:

Transaction entered
Nature of relationship Name of the related party disring the year [Yes/ NoJ
Ultimate Holding Company MITCON Consultancy & Enginesring Services Limited Yes
Holding Company MITCON Sun Power Limited Yas

b. Name of key management personnel and their relatives with whom transactions were carried out during the year :

Name of the related panty Nature of relationship
Harshad Joshi Diractor
Ankita Agarwal Director

Note 18 : Disclosure of related parties/related party transactions pursuant to Ind AS 24 “Related Party Disclosures”

. Related party transactions

For the year anded 31 March, Forthe year ended 31
Name of the party Nature of transaction 2022 March, 2021
A. Holding Company
MITCON Sun Power Limited Subscrigtion to Equity share capital . 1.00
Subscription to 0.10% Optionally Convertible Unsacured Debantures - 75.00
Interest on Debentures - 0.00
Reimbursement of expenses
Loan 7.00
MITCON Consuitancy & Enginesring Services
Usiited Reimbursement of expenses 0.00 6.35
d. Amount due to/from related parties:
Nature of transaction As at Asat
31-March-2022 31-March-2021
MITCON Consultancy & Engineering Services
Limited
Against Expenses 6.35 65.35
MITCON Sun Power Limited
Loan to the company 7.00

Terms and Conditions of transactions with Related Parties:

The transactions with related parties are made in the normal course of business and on terms equivalent to those that prevail in arm's length ransachans: Outstanding balances

at the year-end are unsecured and interest free and settlement occurs in cash.



MSPL UNIT 3 PRIVATE LIMITED

Notes to the Financial Statements
(All amounts in Rupee Lakhs, unless otherwise stated)

Note 19 ; Fair value disclosures

a. Classification of financial assets
Particulars Note As at 31 March, 2022

Carrying Value Fair Value

(1) Measured at amortised cost

Cash and cash equivalents and other bank

balances > 04 034
Total 0.34 0.34
Particulars Note As at 31 March, 2021

Carrying Value Fair Value
(1) Measured at amortised cost
Cash and cash equivalents and other bank
balances 5 8.00 8.00
Total 8.00 8.00
b. Classification of financial liabilities
Particulars Note As at 31 March, 2022

Carrying Value Fair Value
Measured at amortised cost
Borrowings 9 75.00 75.00
Trade and other payables 10 6.59 6.59
Other financial liabilities 11 0.08 0.08
Total 81.67 81.67
Particulars Note As at 31 March, 2021

Carrying Value ‘Fair Value
Measured at amortised cost
Borrowings 9 75.00 75.00
Trade and other payables 10 6.59 6.59
Other financial liabilities 11 - -
Total 81.59 §1.59

¢. Fair value hierarchy of financial assets and liabilities measured at fair value:

The fair values of the financial assets and liabilities are included at the amount at which the instrurent
could be exchanged in an orderly transaction in the principal {or most advantageous) market at
measurement date under the current market condition regardless of whether that price is directly
‘observable or estimated using other valuation techniques,

The Company has established the following fair value hierarchy that categorises the values into 3 levels. The
inputs to valuation techniques used to measure fair value of financial Instruments are:

Level 1; This hierarchy uses quoted {unadjusted) prices in active markets for identical assets or liabilities, The
fair value of all bonds which are traded in the stock exchanges is valued using the closing price or dealer
quotations as at the reporting date.

Level 2: The fair value of financial instruments that are not traded in an active market (For example traded
bonds, over the counter derivatives) is determined using valuation technigues which maximize the use of
ohservable market data and rely as little as possible on company specific estimates. The mutual fund units
are valued using the closing Net Asset Value. If all significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in Level 3.

The Company has no financial asset or liability measured at fair value as at the reporting date.
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Note 20 : Financial instruments risk management objectives and policies

The Company’s principal financial liabilities comprises of borrowings and trade and other payables. The main purpose of these financial
liabilities Is to finance the company’s operations. The company's princlpal financial assets Include cash and cash equivalents that it derives
directly from its operations.

The Carnpany’s activities exposes it to credit risk, and liquidity risk. Comipany’s overall risk management focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on its financial performance.

The sources of risks which the company is exposed to and their management is given below:
Risk Exposure Arising From Measurement Management
a, Credit risk Bank balances Credit Rating Diersification

(4) Adequate unused credit
Rolling cash flow forecasts, lines  and  borrowing
Broker Quotes facilities

{b) Portfolio Diversification

Borrowings and  Other
b. Liguidity risk Liahilities and Liquid
Investments

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized below.

a; Credit Risk:

Credit risk arises when a customer or counterparty does not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities, financing and investing activities, including deposits with
banks, The Company has no significant concentration of credit risk with any counterparty.

Investments, Derivative Instruments, Cash and Cash Equivalents and Bank Deposit
Credit Risk on cash and cash equivalents and deposits with the banks/financial institutions is generally low as the said deposits have been made
with the banks/financial institutions who have been assigned high credit rating by international and domestic rating agencles,

ili, Liquidity risk management:

Liquidity risk Is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price, Prudent
liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate amount of committed credit
facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the underlying businesses, company
maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the Company's liquidity position [comprising the undrawn borrowing facilities below) and cash and
cash equivalents on the basis of expected cash flows. This is carried out in accordance with practice and limits set by the Company,

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual
undiscounted payments. g

Asat Asat

Particuiacs 31-March-2022 31-March-2021

Borrowings (Including current maturities of long-

term debts)

Less than 1 Year 75 75.00
1to b Years - -
More than 5 Years . .

Trade Payables

Less than 1 Year 6.59 6.59
11to 5 Years - .
More than 5 Years 5 2

Other Financial Liabilities

Less than 1 Year 0.08

1to 5 Years - -
More than 5 Years . .
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Note 21 : Capital management

The capital management objective of the Company is to (a) maximise sharehalder value and provide benefits to other stakeholders
and (b) maintain an optimal capital structure to reduce the cost of capital.

For the purposes of the Company's capital management, capital includes issued equity share capital, share premium and all other
equity.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce debt. The Company monitors capital using debt-equity ratio,
which is total debt less liquid investments and bank deposits divided by total equity.

Particulars As# faat

31 March, 2022 31 March, 2021
Total Debt (Bank and other barrowings) 75.00 75.00
Less: Liquid Investments and bank deposits 0.34 8.00
Net Debt (A) 74.66 67.00
Equity (B) (3.54) (2.14)
Debt to Equity (A/B) - -

In addition, the Company may have financial covenants relating to the borrowing facilities that it has taken from the lenders like
interest coverage service ratio, Debt to EBITDA, etc. which is maintained by the Company.
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Note 22 : Disclosure pursuant to Ind AS 101 “First time adoption of Indian Accounting Standards”

As stated in Note 2, these standalone financial statements, for the year ended 31-March-2022, are the first the Company has prepared in
accordance with Ind AS, For the period ended on 31-March-2021, the Company prepared its financial statements in accordance with
accounting standards notified under section 133 of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (IGAAF).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31-March-2022,
togethar with the comparative period data as at and for the year ended 31-March-2021, as described in the summary of significant accounting
policies. This note explains the principal adjustments made by the Company In restating its IGAAP financial statementsas at and for the year
ended 31-March-2021 and how the transition from IGAAP to Ind AS has affected the Company’s financial position, financial performance and
cash flows.

a, Exemptions Availed:

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS, The
Company has elected to apply the following exernptions:

1 Deemed cost for property, plant and equipment and intanglble assets:
The Company has elected to continue with the carrying value of all of its plant and equipment and intangible assets as recognised as of 1-
April-2020 (transition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date and
carried forward gross black and accumulated depreciation only for disclosure purposes,

2 Fair Value of Financials Assets and Liabilities:
As per Ind AS exemption the Company has not fair valued the financial assets and liabilities retrospectively and has measured the same
prospectively,

b. Exceptions applied:

1 Estimates
The estimates at 1-April-2020 and at 31-March-2021 are consistent with those made for the same dates in accordance with Indian GAAP
(after adjustments to reflect any differences in accounting policies) apart from the following items where application of Indian GAAP did
not require estimation:

FVTOCI = unquoted equity shares

FWTPL ~ debt securities

Impairment of financial assets hased on expected credit loss model

Fair valuation of financial instrumants carried at FVTPL

Determination of the discounted value of financial instruments carried at amortised cost

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1-April-2020, the date of
transition to Ind AS and as of 31-March-2021.

2 Derecognition of financial assets and liabilities

Ind AS 101, requires first time adopter to apply the derecognition provisions of Ind AS 109 prospectively for transactions occurring on or
after the date of transition ta Ind AS. However, Ind AS 101 allows a first-time adopter to apply the derecognition requirements of Ind AS
109, retrospectively from a date of the campany's choosing, provided that the information needed to apply Ind AS 109 to financial assets
and financial liabilities de-recognised as a result of past transaction was obtained at the time of initially accounting of transactions. The
Company has elected to apply the derecognition provisions of Ind AS 109 prospectively from date of transition to Ind AS,

Explanation of transition to Ind AS
There are no material adjustments of the transition from Indian GAAP to Ind AS on the Company's financial position, financial performance and
cash flaw.
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Note 23: Ratios

Particulars

Numerator

Denominator

As at
31-March-2022

As at
31-March-2021

1 Current Ratio (In times)
2 Debt-Equity ratio (in times)

3 Debt service coverage ratio

Return on equity ratio (in %)

Net profit ratio [in %)

w N oW B

10 Return on investment (in %)

11 inventory Turnover Ratio

Trade receivables turnaver ratio
Trade payables turnover ratio

Net capital turnover ratio (in times)

Return on capital employed (in %)

Total Current Assets
Debt consists of borrowings and lease liabilities.

Earning for Debt Service = Net Profit after taxes + Non-cash

operating expenses + Interest + Other non-cash
adjustments

Profit for the year less Preference dividend (if any)
Sales made during the year

Cost of Purchase and other Expanses

Revenue from operations
Profit for the year

Profit before tax and finance costs

Income generated from invested funds

Cost of Goods Sold

Total Current Liabilities
Total equity

Debt service = Interest and lease payments +
Principal repayments

Average total equity

Average trade receivables

Avarage trade Payaables

Average working capital (i.e, Total currant assets
less Total current liabilities)

Revenue fraom operations

Capital employed = Net worth + Lease liabilities «
Deferred tax liabilities

Average invested funds in treasury investments

Average Inventory

0.09
-21.19

-18.86
0.48

0.10

0.10
-35.08

551

129
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Note 24 : Note on Covid-19 Impact

The Company has considered the possible effects of the COVID-19 pandernic on the carrying amounts of property, plant and
equipment, Investments, Inventories, receivables and other current assats.

Management believes that it has taken into account all the possible impact of known events arising from COVID 19 pandemic in the
preparation of the standalone financial results. However, the impact assessment of COVID 19 is a continuing process given the
uncertainties associated with its nature and duration. The company will continue to menitar any material changes to Tuture
economic conditions.

Note 25: The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post-employment
recejved Indian Parliament approval and Presidential assent in September, 2020, The Code as been published in the Gazette of India
and subsequently on November 13, 2020 draft rules were published and invited for stakeholders' suggetions. However, the date on
which the Code will come Into effect has not natified. The Company will assess the impact of the Code when it comes into effect
and will record any related impact in the period of the Code becomes effective.

MNote 25: Ind AS notified but not effective
Recent pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended the Companies (Indian Accounting
Standards) Amendment Rules, 2022, applicable from April ‘Ist, 2022, as below:

Ind AS 103 - Reference to Conceptual Framework

The amendments specifiy that to qualify for recognition as part of applying the acquisition methad, the identifiable assets acquired and
liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framewaork) issued by the Institute of Chartered Accountants of India at the acquisition date. These
changes do not significantly change the requirements of Ind AS 103. The Company does not expect the the amendment to have any
significant impact in its financial statements.

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of praperty, plant and equipment amounts received from
selling items produced while the company is preparing the asset for its intended use. Instead, an entity will recognise such sales
praceeds and related cost in profit or lass. The Campany daes not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.,

Ind AS 37 - Onerous Contracts - Costs of Fulfilling a Contract
The amendments specify that that the ‘cost of Tulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that
relate directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or
an allocation of other costs that relate directly to fulfilling contracts. The amendment is essentially a clarification and the Company
does not expect the amendment to have any significant impact in its financial statements.

Ind AS 109 - Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to
derecognise a financial tfability. The Company does not expect the amendment ta have any significant impact in its financial
statements.

Ind AS 106 - Annual Improvements to Ind AS (2021)

The amendments remaove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any
potential confusion regarding the treatment of lease incentives that might arise because of how lease incentives were described in that
lustration. The Campany does nat expect the amendment ta have any significant impact in its financial statements.

Note 26 :
The Company was incorporated on 23 December 2020 and the Board of Directors of the Company decided to close its first financial
periad an 31 March 2021, Hence the previou financial period comprised off approximately four months.



Note 27 :

Previous year figures have been regrouped / reclassified wherever necessary to conform with current year's classification/
disclosure;
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